Conventional Technical Analysis
won'’t work
e Price activities are random and chaotic

 Using fixed time frame charting along with
linear-based indictors cannot be used to
forecast market future price movement at all.

o It will be subjected to the “Butterfly Effect”
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The reason Candlesticks are

widely used
* No other better and easier way

* Being taught by teacher or books

* Learn to believe No question allowed
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J-Chart

« Concept originate from

« Combination of Y1 Jing

 (Reciprocal and endless cycle between chaos and equilibrium)

« and Chaos theory

 (Fractal and randomness)
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Reason behind price movements

 Price activities in any market are nothing but
endless transformations between Chaos and

Equilibrium

 Any external events or forces act only as the
triggers for price to enter either stage
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J-Chart concept is easy

* Trading with J-Chart is not complex, It IS
just like completing jigsaw puzzles
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Trading with J-Chart

Standard procedure

T.-T.E.S.T.
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T.-T.E.S.T.

--------- Term (Day trade or not)
......... Trend (Market tendency)
E--------- Entry (Market entry point)
_________ Stop (Risk control )
--------- Target (Price Prediction)
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TREND ANALYSIS

» 1) Breaking of previous equilibrium

» 2) Direction of new balance points
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Entry

Enter the market when

» 1) Breaking of balance points viewed as
support or resistance

« 2)Enter market when equilibrium is broken

 3) Enter market when equilibrium Is
completed and new BP turns around
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Stop

Place the stop at
» 1) Opposite tip of equilibrium used for entry

» 2) Below or above balance points
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Target

* Price forecasting Is based on an eternal and
Inevitable truth of universe

« “Completion of equilibrium?
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Day trade CSI (Chinese Index Futures)

 Following day trading example shows how to
apply T.E.S.T procedure of J-Chart
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CST 300(Chna Shanghat Index Futures)
11/16 Day Trade Analysis
SOP-T.ES.T

T--Trend
E--Eniry
S--Stop

T--Target
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Trend analysts:
N (1) Beors 171§ opemning,an wsatrted B 7162150138 it

Aon fEn e and an safurated BQ 2756--2744--2732 on 11/15

a2 (2) 1115 Tow (2732) of EQ shown outside EQ of 11/14, also its BP(2
than 11/14 BP(2752)

(3) Conclusion
1) If open above 2752 and break high 2756, trend 15 up with 274,27

it 2656.0

iz 2744.0

) If open 1n between 2744--2752 those two BPs wait till either one i
3) If open below 2744 then trend is down while 2744,2752 become f
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Market Entry

(1) Market open at 2749 shall wait and see
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(2) In 2nd sector price broke 2744 & 2732 reached
form a lower BP 2738, it signaled a downward move,
2738-2729 should be expected

241 = 27T11.8 % 26866 (-250)

I P (3) Sell the market once 2729 is broken
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Stop implement

(1)Once sell order 1n, plce stop loss at 2752(stop0) or 2
In section 3 market moved lower to 2710, new BP 2724
should move stop to 2732 (stop2)

(2) Section 4 a perfect EQ 2717-2710-2703 was observe
scenrio would occur

a) Market reverse after 2717 broken

b) Price broke 2703 and down further to complete on
27152-2724-2696

3) Move stop to 2724(stop3) to protect profit
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Trailing stop & Target forecast
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(1) In section 5 price broke 2703 pushing lower, move
trailing above 2717 to ensure profit

(2) Before the close of moming session market price not
only completed the forecast EQ 2752-2724-2696 also

= #2780 7 brought about new low 2787.1t implied another new EQ
;g R 11161100~ 111611:29 2152-2709-2666 s DOSSible
9 2709.0 (341) . . . )
2666 -~ (3) If take average daily range into consideration, rangt
o gained 56 pts, trader could take profit between 2687-2¢
4) . sm: 176 (236)/ 142032

213 145 (4) Otherwise should keep moving trailing stop lower
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(1) Afternoon market opened at 2689, move stop to 2°
further profit i1l 2666 the low point of previous fore

2696
2693
/ i N (2) In section 7 high was 2693 low was 2680 with lo
- 2685, stop moved to 2693 , moved stop above 2693
2680
(3) In session 8 forecast EQ 2752-2709-2666 compl
2666 ‘

61| With analysis to do day trade can exit|

1/16 with over 60 points profit
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Final Review

If 2756 was used as point of origin, |
should be 2756-2709-2662. We have
actual low was 2661 only missing by



